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VOLUNTARY ANNOUNCEMENT

FRAMEWORK AGREEMENT IN RESPECT OF
THE POTENTIAL DISPOSAL OF THE FACTORY
LAND AND BUILDINGS IN SHAOGUAN CITY

This announcement is made by Kin Yat Holdings Limited (the “Company”, and together
with its subsidiaries, collectively, the “Group”) on a voluntary basis.

THE POTENTIAL DISPOSAL

The board (the “Board”) of directors (the “Directors”) of the Company wishes to
announce that on 11 May 2021, the Company, through its subsidiaries, entered into the
Framework Agreement for the Buyback of State-owned Construction Land Use Right ([
A g B b RE U T HE 2R 195 5%) (the “Framework Agreement”) with the Shaoguan
Municipal People’s Government (&1 B A R EUFT) represented by the relevant Land
Reserve Centre (I 3ififffi=F.0>) (the “Land Reserve Centre”) in Shaoguan City,
Guangdong Province, the People’s Republic of China (the “PRC”) pursuant to which the
Land Reserve Centre intends to buyback, and the Company intends to dispose of the land
together with the buildings erected thereon and the associated facilities owned by the
Group and located at the industrial hub of the Group in Shaoguan City, the PRC (the
“Potential Disposal”). The subject land and the buildings erected thereon and the
associated facilities (the “Target Assets”) comprise mainly of four parcels of adjacent
land for industrial use with a total area of approximately 147,000 square metres and
buildings (including factory premises, staff quarters and warehousing facilities) with a
total floor area of approximately 150,000 square metres.

Pursuant to the Framework Agreement, qualified asset valuation companies will be
retained by the Land Reserve Centre in accordance with the relevant established
procedures promulgated for the buyback of state-owned construction land use right in
the PRC to assess the value of the Target Assets (the “Assessed Valuation™). The Group
shall then negotiate with the Land Reserve Centre with reference to the Assessed
Valuation, which will be set as the maximum value of the amount of compensation to be



received by the Company under the Potential Disposal, to agree on the amount of
compensation and other terms in relation to the Potential Disposal. Should the Company
not be satisfied with the amount of compensation and other terms of the Potential
Disposal, the Company will cease the negotiation with the Land Reserve Centre with
respect to the Potential Disposal without incurring any liabilities except that the
Company will be liable to the related professional fees to the aforesaid asset valuation
companies.

REASONS FOR AND BENEFITS OF THE POTENTIAL DISPOSAL

The majority part of the Target Assets is idle and currently not being used by the Group.
Given that the assets to be disposed of are not critical to the operations of the Group’s
business, the Directors are of the opinion that the Potential Disposal, if materialised
would not have any material impact on the overall business operations of the Group and
believe that it would not only enhance the financial position of the Group but also
facilitate the optimal strategic allocation of resources to its business needs.

GENERAL

The Potential Disposal if materialised, may constitute a notifiable transaction for the
Company under the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). As at the date of this announcement, no
material terms concerning the Potential Disposal have been agreed and the Group has
not entered into any binding sale and purchase agreement in relation to the Potential
Disposal. The Board will make further announcement as and when necessary in
compliance with the Listing Rules and applicable laws.

The Potential Disposal may or may not materialise. Shareholders of the Company
and potential investors are reminded to exercise caution when dealing in the shares
of the Company.
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