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 AND TRANSFER OFFICE

Hong Kong

AUDITORS

PRINCIPAL BANKERS

CORPORATE WEBSITE
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Executive Directors
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*
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*
**

COMPANY SECRETARY

HEAD OFFICE AND PRINCIPAL PLACE
 OF BUSINESS

Hong Kong

REGISTERED OFFICE

BERMUDA PRINCIPAL SHARE REGISTRAR
 AND TRANSFER OFFICE

* Appointed on 23 June 2014

** Appointed on 21 July 2014
# Retired on 25 August 2014



3

CHAIRMAN’S STATEMENT

s

PROPOSED DIVIDEND

STRATEGIES AND OUTLOOK

Manufacturing Businesses
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CHAIRMAN’S STATEMENT

Non-Manufacturing Businesses

Financial Management
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CHAIRMAN’S STATEMENT

ACKNOWLEDGEMENTS

CHENG Chor Kit
Chairman and Chief Executive Officer
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MANAGEMENT DISCUSSION AND ANALYSIS

CONSOLIDATED RESULTS
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MANAGEMENT DISCUSSION AND ANALYSIS

FY2015
Results by business segment HK$’000 HK$’000 %
    

(Note 1) 168,370
(Note 2) (32,934)

(Note 3) (181,353)
(Note 4) (55,779)

3,353
   

(98,343)
   

Note 1:

Note 2:

Note 3:

Note 4:

OPERATIONAL REVIEW

Manufacturing Businesses

Electrical and Electronic Products Business Segment
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MANAGEMENT DISCUSSION AND ANALYSIS

Motors Business Segment

Non-manufacturing Businesses

Real Estate Development Business Segment

The Royale Cambridge Residences
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MANAGEMENT DISCUSSION AND ANALYSIS

The Royale Cambridge Residences

The Royale Cambridge Residences

Resources Development Business Segment
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MANAGEMENT DISCUSSION AND ANALYSIS

Materials Development Business

Natural Resources Development Business
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MANAGEMENT DISCUSSION AND ANALYSIS

PROPOSED DIVIDEND

FINANCIAL CONDITIONS, LIQUIDITY AND FINANCIAL RESOURCES

CAPITAL STRUCTURE

CHARGE ON THE GROUP’S ASSETS
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN CURRENCY EXPOSURE

EMPLOYEES AND REMUNERATION POLICIES

9 7 9

CLOSURE OF REGISTER OF MEMBERS

Cheng Chor Kit
Chairman and Chief Executive Officer
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REPORT OF THE DIRECTORS

PRINCIPAL ACTIVITIES

RESULTS AND DIVIDENDS

SUMMARY FINANCIAL INFORMATION

Year ended 31 March

RESULTS 2015
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

      

REVENUE 2,169,285
      

PROFIT/(LOSS) BEFORE TAX (115,118)

(33,848)
      

PROFIT/(LOSS) FOR THE YEAR (148,966)
      

ATTRIBUTABLE TO:
(121,583)
(27,383)

      

(148,966)
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REPORT OF THE DIRECTORS

SUMMARY FINANCIAL INFORMATION (continued)

As at 31 March

ASSETS AND LIABILITIES 2015
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

      

1,008,900

833,658
      

1,842,558
      

(726,901)

(159,896)
      

(886,797)
      

955,761
      

PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT PROPERTIES

PROPERTIES UNDER DEVELOPMENT

SHARE CAPITAL AND SHARE OPTIONS

RESERVES

PRE-EMPTIVE RIGHTS
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REPORT OF THE DIRECTORS

DISTRIBUTABLE RESERVES

MAJOR CUSTOMERS AND SUPPLIERS

DIRECTORS

Executive Directors

(Chairman and Chief Executive Officer)

*

Independent non-executive Directors

BBS JP #

*

* Appointed on 23 June 2014

** Appointed on 21 July 2014
# Retired on 25 August 2014
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REPORT OF THE DIRECTORS

DIRECTORS’ SERVICE CONTRACTS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN SHARES, 
UNDERLYING SHARES AND DEBENTURES

(a) Interests in the Shares of the Company

Name of Director
Long position/
short position Capacity

Number of
ordinary

shares held

Approximate
percentage of

the Company’s
issued shares

     

(Note 1)

 (Note 2)

Note 1: These shares are held by Resplendent Global Limited (“Resplendent”), a company incorporated in the British Virgin Islands (the “BVI”). 

Padora Global Inc. (“Padora”) is the beneficial owner of all the issued capital of Resplendent. Padora is a company incorporated in 

the BVI and is wholly-owned by Polo Asset Holdings Limited, which is ultimately owned by the trustee of a discretionary trust 

established by Mr. Cheng Chor Kit for his family.

Note 2: Mr. Cheng Tsz To was appointed as an executive Director on 23 June 2014.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN SHARES, 
UNDERLYING SHARES AND DEBENTURES (continued)

(b) Interests in the Underlying shares of the Company

Name of
Director

Long position/
short position Capacity

Number of
underlying

shares in
respect of

share options
held and

approximate
percentage of
shareholding

Date of
share

options
granted

Exercise
period

Exercise
price per

share
HK$

       

 Wai
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REPORT OF THE DIRECTORS

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

SHARE OPTION SCHEME

DIRECTORS’ INTERESTS IN CONTRACTS

BIOGRAPHICAL DETAILS IN RESPECT OF THE DIRECTORS

Executive Directors

Mr. Cheng Chor Kit

Mr. Fung Wah Cheong, Vincent

Mr. Liu Tat Luen

Mr. Cheng Tsz To
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REPORT OF THE DIRECTORS

BIOGRAPHICAL DETAILS IN RESPECT OF THE DIRECTORS (continued)

Independent non-executive Directors

Mr. Wong Chi Wai ACA, CPA (Practising), Barrister-at-law (non-practising)

Dr. Sun Kwai Yu, Vivian DBA Macq., FCPA (Aust.), FCPA

Mr. Cheng Kwok Kin, Paul FCA FCPA

Mr. Cheung Wang Ip
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REPORT OF THE DIRECTORS

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS IN SHARES, 
UNDERLYING SHARES AND DEBENTURES

Name
Capacity of
interest and nature

Number
of ordinary
shares held

Approximate
percentage of

the Company’s
issued shares

Number of share
options held

     

(Notes 1, 2 and 3)

(Note 4)

Note 1: Among these shares, 282,920,000 shares were held through Resplendent and 1,200,000 shares were held by the spouse of Mr. Cheng Chor 

Kit.

Note 2: The spouse of Mr. Cheng Chor Kit is deemed to be interested in these ordinary shares in which Mr. Cheng Chor Kit is deemed or taken to 

be interested for the purpose of the SFO.

Note 3: This refers to the same block of shareholding of Mr. Cheng Chor Kit mentioned in the section headed “Directors’ and Chief Executive’s 

interests and short positions in shares, underlying shares and debentures” above.

Note 4: Kingboard Investments Limited (“KIL”) and Kingboard Chemical Holdings Limited (“KCHL”) are beneficially interested in 25,128,000 shares 

and 4,256,000 shares in the Company respectively. Jamplan (BVI) Limited (“Jamplan”) is the beneficial owner of all the issued share capital 

of KIL while Jamplan is wholly-owned by KCHL, which is owned as to approximately 36.26% of the entire issued share capital of KCHL by 

Hallgain.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES
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REPORT OF THE DIRECTORS

DISCLOSURES PURSUANT TO RULE 13.21 OF THE RULES GOVERNING THE LISTING OF 
SECURITIES (“LISTING RULES”) ON THE STOCK EXCHANGE OF HONG KONG LIMITED

MATERIAL ACQUISITION, DISPOSAL AND SIGNIFICANT INVESTMENT

SUFFICIENCY OF PUBLIC FLOAT

AUDITORS

Cheng Chor Kit
Chairman and Chief Executive Officer



22

CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

DIRECTORS’ AND RELEVANT EMPLOYEES’ SECURITIES TRANSACTIONS

BOARD OF DIRECTORS

Composition of the Board
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS (continued)

Composition of the Board (continued)

Executive Directors

 (Chairman and Chief Executive Officer)

*

Independent non-executive Directors

 BBS JP #

*
**

* Appointed on 23 June 2014

** Appointed on 21 July 2014
# Retired on 25 August 2014

Functions of the Board
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS (continued)

Functions of the Board (continued)

Board Meeting

Chairman and Chief Executive Officer

Independent non-executive Directors
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS (continued)

Independent non-executive Directors (continued)

Directors’ Appointment, Re-election and Removal
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS (continued)

Board Diversity

Directors’ Training

Name of director Types of training
  

Executive Directors

*

Independent non-executive Directors
BBS JP #

*
**

A Attending briefings/seminars/conference/forums
B Reading/studying training or other materials
* Appointed on 23 June 2014
** Appointed on 21 July 2014
# Retired on 25 August 2014

Directors’ and Officers’ Liability Insurance
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CORPORATE GOVERNANCE REPORT

BOARD COMMITTEES

Remuneration Committee

BBS JP #

*
**

# Retired as the chairman of Remuneration Committee on 25 August 2014

* Appointed as a member of Remuneration Committee on 23 June 2014 and acted as the chairman of Remuneration Committee on 25 August 

2014

** Appointed as a member of Remuneration Committee on 21 July 2014
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CORPORATE GOVERNANCE REPORT

BOARD COMMITTEES (continued)

Remuneration Committee (continued)

Nomination Committee

BBS JP #

# Retired as a member of Nomination Committee on 25 August 2014

* Appointed as a member of Nomination Committee on 23 June 2014

** Appointed as a member of Nomination Committee on 21 July 2014
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CORPORATE GOVERNANCE REPORT

BOARD COMMITTEES (continued)

Audit Committee

BBS JP #

# Retired as a member of Audit Committee on 25 August 2014

* Appointed as a member of Audit Committee on 23 June 2014

** Appointed as a member of Audit Committee on 21 July 2014
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CORPORATE GOVERNANCE REPORT

BOARD COMMITTEES (continued)

Corporate Governance Function

ACCOUNTABILITY AND AUDIT

Directors’ and External Auditors’ Financial Reporting Responsibility

Auditors’ Remuneration:

Nature of services 2014/2015
HK$’000 HK$’000

   

3,050
894

   

3,944
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CORPORATE GOVERNANCE REPORT

INTERNAL CONTROLS

COMPANY SECRETARY
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CORPORATE GOVERNANCE REPORT

SHAREHOLDERS’ RIGHTS AND INVESTOR RELATIONS

Shareholders’ Rights

1. Rights to convene Special General Meeting

2. Procedures for putting forward proposals at shareholders’ meetings

3. Procedures for directing shareholders’ enquiries to the Board
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CORPORATE GOVERNANCE REPORT

SHAREHOLDERS’ RIGHTS AND INVESTOR RELATIONS (continued)

Investor Relations

1. Shareholders’ communication

2. Sufficient and timely information

3. Significant constitutional documents
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CORPORATE GOVERNANCE REPORT

DISCLOSURE OF INFORMATION OF DIRECTORS UNDER RULE 13.51(B)(1) OF THE 
LISTING RULES

THE ATTENDANCE RECORD OF EACH MEMBER OF THE BOARD IN 2014/2015

No. of meeting attended/held
 

Name of director

Annual
General
Meeting Full Board

Audit
Committee

Remuneration
Committee

Nominated
Committee

      

Executive Directors
(Chairman and Chief Executive Officer)

(Appointed on 23 June 2014)

Independent non-executive Directors
BBS JP 

 (Ex-chairman of the Remuneration Committee 
  and retired on 25 August 2014)

(Chairman of the Nomination Committee)
(Chairperson of the Audit Committee)

(Appointed on 23 June 2014 and acted as
 Chairman of the Remuneration Committee on 25 August 2014)

(Appointed on 21 July 2014)

Kwai
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INDEPENDENT AUDITORS’ REPORT

To the shareholders of Kin Yat Holdings Limited
(Incorporated in Bermuda with limited liability)

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

AUDITORS’ RESPONSIBILITY
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INDEPENDENT AUDITORS’ REPORT

OPINION

Ernst & Young
Certified Public Accountants

Hong Kong
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CONSOLIDATED INCOME STATEMENT

2015
Notes HK$’000 HK$’000

    

REVENUE 5 2,169,285

(1,901,199)
    

268,086

5 16,481
(43,809)

(150,087)
(205,291)

6 (498)
    

PROFIT/(LOSS) BEFORE TAX 7 (115,118)

9 (33,848)
    

PROFIT/(LOSS) FOR THE YEAR (148,966)
    

ATTRIBUTABLE TO:
10 (121,583)

(27,383)
    

(148,966)
    

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO 
 EQUITY HOLDERS OF THE COMPANY 12

HK(29.03) cents
    

HK(29.03) cents
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

2015
Notes HK$’000 HK$’000

    

PROFIT/(LOSS) FOR THE YEAR (148,966)
    

OTHER COMPREHENSIVE INCOME/(EXPENSE):
Other comprehensive income/(expense) to be reclassified 
 to the income statement in subsequent periods:

(5,013)
    

(5,013)
    

Other comprehensive income/(expense) not to be reclassified 
 to the income statement in subsequent periods:

13 9,103
28 (1,664)

28 200
    

7,639
    

OTHER COMPREHENSIVE INCOME FOR THE YEAR, 
 NET OF TAX 2,626
    

TOTAL COMPREHENSIVE INCOME/(EXPENSE) FOR THE YEAR (146,340)
    

ATTRIBUTABLE TO:
(118,956)
(27,384)

    

(146,340)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2015
Notes HK$’000 HK$’000

    

NON-CURRENT ASSETS
13 790,132
14 80,153
15 28,564
20 37,326
16 4,650
19 2,611
28 32,899
23 32,565

    

1,008,900
    

CURRENT ASSETS
20 133,579
21 289,674
22 207,359
23 28,921
24 3,410
25 18,953
25 151,762

    

833,658
    

CURRENT LIABILITIES
26 448,233
27 146,176

32(b) 38,838
93,654

    

726,901
    

NET CURRENT ASSETS 106,757
    

TOTAL ASSETS LESS CURRENT LIABILITIES 1,115,657
    



40

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2015
Notes HK$’000 HK$’000

    

NON-CURRENT LIABILITIES
26 131,165
27 –
28 28,731

    

159,896
    

NET ASSETS 955,761
    

EQUITY
Equity attributable to owners of the Company

29 41,875
31(a) 972,181

    

1,014,056

Non-controlling interests (58,295)
    

TOTAL EQUITY 955,761
    

Cheng Chor Kit Fung Wah Cheong, Vincent
Director Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the Company
 

Reserves
 

Share

capital

Share

premium

account

Share

option

reserve

Asset

revaluation

reserve

Exchange

fluctuation

reserve

Contributed

surplus

Other

reserve

Retained

profits

Total

reserves

Non-

controlling

interests

Total

equity

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
            

 

(note 28)

 

            

 

(note 11)

 

 

 

 (note 30)
            

            

At 1 April 2014 41,875 124,530 6,561 117,422 106,629 6,150 (8,940) 751,347 1,103,699 (30,911) 1,114,663

(note 13) – – – 9,103 – – – – 9,103 – 9,103

 

 

– – – (764) – – – 764 – – –

 

(note 28) – – – (1,664) – – – – (1,664) – (1,664)

 

 

 

(note 28) – – – 200 – – – – 200 – 200

 

– – – – (5,012) – – – (5,012) (1) (5,013)

– – – – – – – (121,583) (121,583) (27,383) (148,966)
            

– – – 6,875 (5,012) – – (120,819) (118,956) (27,384) (146,340)

(note 11) – – – – – – – (12,562) (12,562) – (12,562)

 

 

(note 30) – – (1,164) – – – – 1,164 – – –
            

At 31 March 2015 41,875 124,530 5,397 124,297 101,617 6,150 (8,940) 619,130 972,181 (58,295) 955,761
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CONSOLIDATED STATEMENT OF CASH FLOWS

2015
Notes HK$’000 HK$’000

    

CASH FLOWS FROM OPERATING ACTIVITIES
(115,118)

6 498
33 –
7 (1,843)
7 (56)
7 90,690
7 633
7 13,832

 
7 (807)
7 –
7 23,360
7 1,567
7 46,196
7 85,975
7 48,193
7 453
7 7,083
7 –
7 241

    

200,897

(119,771)
60,016
(37,018)
(58,128)

 
6,430

 
114,612

    

167,038
    

1,843
56

(4,381)
(16,314)
(9,386)

11 (12,562)
    

126,294
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CONSOLIDATED STATEMENT OF CASH FLOWS

2015
Notes HK$’000 HK$’000

    

CASH FLOWS FROM INVESTING ACTIVITIES
13 (104,448)

 
68,843

15 –
19 (8,762)

 
3,394

    

(40,973)
    

CASH FLOWS FROM FINANCING ACTIVITIES
–

110,950
(210,795)

    

(99,845)
    

NET DECREASE IN CASH AND CASH EQUIVALENTS (14,524)
173,241

(1,971)
    

CASH AND CASH EQUIVALENTS AT END OF YEAR 156,746
    

ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
25 151,762
25 18,953

    

 
170,715

27 –
 

25 (13,969)
    

 
156,746

    



44

STATEMENT OF FINANCIAL POSITION

2015
Notes HK$’000 HK$’000

    

NON-CURRENT ASSETS
17 410,069

    

CURRENT ASSETS
23 – 3
25 266

    

266
    

CURRENT LIABILITIES
26 3,138
27 60,000

97
    

63,235
    

NET CURRENT LIABILITIES (62,969)
    

TOTAL ASSETS LESS CURRENT LIABILITIES 347,100

NON-CURRENT LIABILITIES
27 –

    

NET ASSETS 347,100
    

EQUITY
29 41,875

31(b) 305,225
    

TOTAL EQUITY 347,100
    

Cheng Chor Kit Fung Wah Cheong, Vincent
Director Director
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NOTES TO FINANCIAL STATEMENTS

1. CORPORATE INFORMATION

2.1 BASIS OF PREPARATION

Basis of consolidation
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NOTES TO FINANCIAL STATEMENTS

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

Investment Entities

Offsetting Financial Assets and Financial Liabilities
Novation of Derivatives and Continuation of Hedge Accounting
Levies

 Annual Improvements 2010–2012 Cycle
Definition of Vesting Condition1

 Annual Improvements 2010–2012 Cycle
Accounting for Contingent Consideration in 
 a Business Combination1

 Annual Improvements 2010–2012 Cycle
Short-term Receivables and Payables

 Annual Improvements 2011–2013 Cycle
Meaning of Effective HKFRSs



47

NOTES TO FINANCIAL STATEMENTS

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING 
STANDARDS

Financial Instruments4

 Sale or Contribution of Assets between an Investor and  
 its Associate or Joint Venture

 Investment Entities: Applying the Consolidated Exception

Accounting for Acquisitions of Interests in Joint Operations
Regulatory Deferral Accounts
Revenue from Contracts with Customers3

Disclosure Initiative
Clarification of Acceptable Methods of Depreciation  
 and Amortisation
Agriculture: Bearer Plants
Defined Benefit Plans: Employee Contributions
Equity Method in Separate Financial Statements

Annual Improvements 2010–2012 Cycle
Annual Improvements 2011–2013 Cycle
Annual Improvements 2012–2014 Cycle

3

4

Annual Improvements to HKFRSs 2010–2012 Cycle

Operating Segments
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Subsidiaries

Investments in associates and joint ventures
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in associates and joint ventures (continued)

Business combinations and goodwill
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Business combinations and goodwill (continued)

Fair value measurement
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurement (continued)

Impairment of non-financial assets
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment properties

Intangible assets (other than goodwill)
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (other than goodwill) (continued)

Research and development costs

Mining rights

Exploration rights and assets
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (other than goodwill) (continued)

Exploration rights and assets (continued)

Properties under development
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Completed properties held for sale

Inventories

Leases
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments and other financial assets

Initial recognition and measurement

Subsequent measurement

Financial assets at fair value through profit or loss
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Subsequent measurement (continued)

Loans and receivables

Derecognition of financial assets

Impairment of financial assets
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)

Financial assets carried at amortised cost

Financial liabilities

Initial recognition and measurement



60

NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial liabilities (continued)

Subsequent measurement

Loans and borrowings

Financial guarantee contracts

Derecognition of financial liabilities

Offsetting of financial instruments

Income tax
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (continued)
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies

Borrowing costs

Employee benefits

Share-based payments
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Employee benefits (continued)

Share-based payments (continued)

s

Retirement benefit schemes
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NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Employee benefits (continued)

Retirement benefit schemes (continued)

Other benefits

Termination benefits

Government grants

Revenue recognition



65

NOTES TO FINANCIAL STATEMENTS

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Related parties

Cash and cash equivalents
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NOTES TO FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

Judgements

Operating lease commitments — Group as lessor

Classification between investment properties and owner-occupied properties

Classification between investment properties and properties held for sale
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NOTES TO FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Judgements (continued)

Income tax

Determination of assets related government grants

Estimation uncertainty

Impairment for obsolete inventories

Impairment of accounts receivable
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NOTES TO FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (continued)

Estimation of fair value of land and buildings and investment properties

and

Estimated impairment of goodwill

Impairment of property, plant and equipment
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NOTES TO FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (continued)

Development costs

PRC corporate income tax

Deferred tax assets

Impairment of exploration rights and assets
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NOTES TO FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Estimation uncertainty (continued)

The net realisable value for properties under development and completed properties held for sale

Recognition and allocation of construction cost on properties under development
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NOTES TO FINANCIAL STATEMENTS

4. SEGMENT INFORMATION
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NOTES TO FINANCIAL STATEMENTS

4. SEGMENT INFORMATION (continued)

(a) Operating segments

Group
Electrical and electronic 

products Motors
Resources

development
Real estate

development
Other manufacturing 

activities Eliminations Consolidated

2015 2015 2015 2015 2015 2015 2015
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

               

1,506,466 626,988 18,683 – 17,148 – 2,169,285
21,606 7,894 – – 1,472 (30,972) –

4,163 9,216 1,130 – 1 – 14,510
               

1,532,235 644,098 19,813 – 18,621 (30,972) 2,183,795
               

168,370 (32,934) (181,353) (55,779) 3,353 – (98,343)
             

1,971
(18,248)

(498)
               

(115,118)
(33,848)

               

(148,966)
               

1,731,000 503,495 47,872 176,353 45,975 (1,040,682) 1,464,013
378,545

               

1,842,558
               

224,003 617,690 430,758 209,340 44,817 (1,040,682) 485,926
400,871

               

886,797
               

64,162 48,702 208 21 117 – 113,210
75,381

               

188,591
               

67,208 27,320 7,933 334 1,260 – 104,055
1,100

               

105,155
               

 
(587) 92 (312) – – – (807)

               

– – 85,975 – – – 85,975
               

 
– – 46,196 – – – 46,196

               

– – – 48,193 – – 48,193
               

1,377 5,706 – – – – 7,083
               

– 453 – – – – 453
               

– – – – – – –
               

– – 23,360 – – – 23,360
               

– – 1,567 – – – 1,567
               



73

NOTES TO FINANCIAL STATEMENTS

Group
Electrical and electronic 

products Motors
Resources

development
Real estate

development
Other manufacturing 

activities Eliminations Consolidated

2015 2015 2015 2015 2015 2015 2015
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

               

(continued)

(4,165) (1,891) (390) – (557) – (7,003)
(2,100)

               

(9,103)
               

– – – – – – – – – – – – – –
241

               

241
               

(b) Geographical information

Group United States of America Europe Asia Others Consolidated

2015 2015 2015 2015 2015

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
           

700,086 415,274 908,031 145,894 2,169,285
           

Group Hong Kong Mainland China Malaysia Consolidated

2015 2015 2015 2015
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

         

58,672 887,495 29,834 976,001
         

(c) Information about major customers

4. SEGMENT INFORMATION (continued)

(a) Operating segments (continued)
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5. REVENUE, OTHER INCOME AND GAINS, NET

Group

2015
HK$’000 HK$’000

   

Revenue

1,506,466
626,988
18,683
17,148

   

2,169,285
   

Other income and gains, net
1,843

56
1,104
9,201

807
31

(note 33) –
3,439

   

16,481
   

* There are no unfulfilled conditions or contingencies relating to this income.

6. FINANCE COSTS

Group

2015
HK$’000 HK$’000

   

498
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7. PROFIT/(LOSS) BEFORE TAX

2015
HK$’000 HK$’000

   

1,901,199
3,050

90,690
633

13,832
 

1,138
(807)

–
(note 19) 23,360

*** 1,567
(note 13) 46,196

(note 23) 85,975
(note 20) 48,193

(note 22) 453
7,083

 
note 8

477,650
(note 30) –

2,065
   

479,715
   

(note 14) 241
(31)

(5,933)
(1,843)

(56)
(675)

   

* The cost of inventories sold for the year included HK$496,137,000 (2014: HK$450,078,000), relating to staff costs, depreciation of 

manufacturing facilities, amortisation of prepaid land lease payments, minimum lease payments under operating leases in respect of 

land and buildings, amortisation of deferred development costs, provision/(write-back of provision) for obsolete inventories, net and 

foreign exchange differences, net, which are also included in the respective total amounts disclosed above for each type of expenses.

** The amounts are included in “Administrative expenses” on the face of the consolidated income statement.

*** The amounts are included in “Other expenses” on the face of the consolidated income statement.
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8. DIRECTORS’ AND CHIEF EXECUTIVE’S REMUNERATION AND HIGHEST PAID 
EMPLOYEES

Group

2015
HK$’000 HK$’000

   

778
   

10,741
* 2,800

–
410

   

13,951
   

14,729
   

* Executive directors of the Company are entitled to discretionary bonus payments.
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8. DIRECTORS’ AND CHIEF EXECUTIVE’S REMUNERATION AND HIGHEST PAID 
EMPLOYEES (continued)

(a) Independent non-executive directors

2015
   

Fees

Equity-settled 
share option 

expense
Total 

remuneration
HK$’000 HK$’000 HK$’000

    

BBS JP # 83 – 83
200 – 200
200 – 200
155 – 155
140 – 140

    

778 – 778
    

   

HK$’000 HK$’000 HK$’000
    

BBS JP

    

    

# Prof. Chung Chi Ping, Roy BBS JP retired as an independent non-executive director of the Company on 25 August 2014.

* Mr. Cheng Kwok Kin, Paul appointed as an independent non-executive director of the Company on 23 June 2014.

** Mr. Cheung Wang Ip appointed as an independent non-executive director of the Company on 21 July 2014.
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8. DIRECTORS’ AND CHIEF EXECUTIVE’S REMUNERATION AND HIGHEST PAID 
EMPLOYEES (continued)

(b) Executive directors and the chief executive

2015
     

Salaries, 
allowances 

and benefits 
in kind

Performance 
related 

bonuses

Equity-settled 
share option 

expense

Pension 
scheme 

contributions
Total 

remuneration
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

      

^ 4,800 – – 360 5,160
3,600 1,900 – 18 5,518
1,692 – – 18 1,710

649 900 – 14 1,563
      

10,741 2,800 – 410 13,951
      

     

Pension 

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
      

^

#
      

      

^ Mr. Cheng Chor Kit, a director of the Company, is also the chief executive of the Company.

* Mr. Cheng Tsz To appointed as an executive director of the Company on 23 June 2014.

# Mr. Chui Pak Shing (“Mr. Chui”) resigned as a director of the Company on 3 January 2014 and accordingly, the respective share 

option expense of HK$627,000 for the share options granted to Mr. Chui in prior years but not yet vested, had been reversed and 

credited to the income statement during the year ended 31 March 2014.
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8. DIRECTORS’ AND CHIEF EXECUTIVE’S REMUNERATION AND HIGHEST PAID 
EMPLOYEES (continued)

2015
HK$’000 HK$’000

   

1,560
–

18
   

1,578
   

Number of employee

2015
   

1
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9. INCOME TAX

2015
HK$’000 HK$’000

   

21,248
404

33,971
(note 28) (21,775)

   

33,848
   

2015
HK$’000 HK$’000

   

(115,118)
   

(37,877)
404

(240)
46,615

(284)
25,230

   

33,848
   

10. PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF THE COMPANY

(note 31(b))
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11. DIVIDENDS

2015
HK$’000 HK$’000

   

Dividend paid during the year

12,562
   

Proposed final dividend
16,750

   

12. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE 
COMPANY

HK$’000
  

Earnings
 

  

’000
  

Number of ordinary shares
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13. PROPERTY, PLANT AND EQUIPMENT

Group

Medium 
term 

leasehold 
land and 
buildings

Freehold 
land and 
buildings

Construction
in progress

Moulds, 
tools, and 
plant and 

machinery

Furniture, 
equipment 
and motor 

vehicles Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

       

343,789 29,394 41,623 770,509 348,693 1,534,008
3,901 – 17,655 59,895 22,997 104,448

(1,835) – – (8,848) (698) (11,381)
24,418 – (51,804) 1,094 26,292 –

 
(5,635) 476 – – – (5,159)

– (2,610) – (1,093) (101) (3,804)
       

364,638 27,260 7,474 821,557 397,183 1,618,112
       

 

– – – 537,346 177,556 714,902
14,219 202 – 47,992 28,277 90,690

(37) – – (8,097) (660) (8,794)
– – – 31,291 14,905 46,196

(14,182) (80) – – – (14,262)
– (122) – (597) (33) (752)

       

– – – 607,935 220,045 827,980
       

364,638 27,260 7,474 213,622 177,138 790,132
       

 

– – 7,474 821,557 397,183 1,226,214
364,638 27,260 – – – 391,898

       

364,638 27,260 7,474 821,557 397,183 1,618,112
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13. PROPERTY, PLANT AND EQUIPMENT (continued)

Group

land and land and 

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
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13. PROPERTY, PLANT AND EQUIPMENT (continued)

2015
HK$’000 HK$’000

   

58,650
305,988
27,260

   

391,898
   

Fair value hierarchy



85

NOTES TO FINANCIAL STATEMENTS

13. PROPERTY, PLANT AND EQUIPMENT (continued)

Fair value hierarchy (continued)

Buildings in
Mainland 

China

Buildings in
Mainland 

China

Land and
buildings in
Hong Kong

Buildings in
Malaysia

(Residential) (Industrial) (Industrial) (Industrial) Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

      

1,620 286,469 55,700 29,394 373,183
– 3,901 – – 3,901
– 24,418 – – 24,418
– (1,798) – – (1,798)

(65) (11,926) (2,228) (202) (14,421)
(36) 3,405 5,178 556 9,103

– – – (2,488) (2,488)
      

1,519 304,469 58,650 27,260 391,898
      

364
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13. PROPERTY, PLANT AND EQUIPMENT (continued)

Fair value hierarchy (continued)

Class of properties Valuation techniques
Significant 
unobservable inputs

Range of unobservable
inputs (weighted average)

2015
     

HK$936
#

HK$64 to
# HK$131

Hong Kong HK$2,740 to
# HK$2,904

HK$491
#

# The higher the gross unit rate per square foot, the higher the fair value.

Year ended 31 March 2015



87

NOTES TO FINANCIAL STATEMENTS

13. PROPERTY, PLANT AND EQUIPMENT (continued)

Fair value hierarchy (continued)

Year ended 31 March 2015 (continued)

Year ended 31 March 2014
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14. INVESTMENT PROPERTIES

Group

2015
HK$’000 HK$’000

   

5,013
75,381

(note 7) (241)
   

80,153
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14. INVESTMENT PROPERTIES (continued)

Fair value hierarchy

Buildings in
Mainland China

(Residential)

Land in
Mainland China

(Commercial) Total
HK$’000 HK$’000 HK$’000

    

5,013 – 5,013
– 75,381 75,381

(241) – (241)
    

4,772 75,381 80,153
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14. INVESTMENT PROPERTIES (continued)

Fair value hierarchy (continued)

Class of properties Valuation technique
Significant
unobservable inputs

Range of unobservable inputs
(weighted average)

2015
     

#

HK$1,224 per
square foot

   
#

HK$39 per
square foot

# The higher the gross unit rate per square foot, the higher the fair value.
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15. PREPAID LAND LEASE PAYMENTS

Group

2015
HK$’000 HK$’000

   

Cost:
36,070

–
– 964

   

36,070
   

6,123
633

–
   

6,756
   

29,314

(note 23) (750)
   

28,564
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16. GOODWILL

Group

2015
HK$’000 HK$’000

   

4,650
   

17. INTERESTS IN SUBSIDIARIES

Company

2015
HK$’000 HK$’000

   

104,950
319,907
(14,788)

   

410,069
   



93

NOTES TO FINANCIAL STATEMENTS

17. INTERESTS IN SUBSIDIARIES (continued)

Name

Place of
incorporation/
registration and 
business

Issued
ordinary share/

registered 
capital

Equity interest
attributable to

the Company Principal activities
     

Directly held

 Hong Kong

Indirectly held

#

#

#

#

Hong Kong

Hong Kong

Hong Kong
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Name

Place of
incorporation/
registration and 
business

Issued
ordinary share/

registered 
capital

Equity interest
attributable to

the Company Principal activities
     

Indirectly held (continued)

Hong Kong

Hong Kong

Hong Kong

#

#

#

#

#

#

17. INTERESTS IN SUBSIDIARIES (continued)

 (continued)
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Name

Place of
incorporation/
registration and 
business

Issued
ordinary share/

registered 
capital

Equity interest
attributable to

the Company Principal activities
     

Indirectly held (continued)

#

#

 Limited
Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

*

# They are registered as wholly-foreign-owned enterprises under the PRC law.

* Xian Jinshi is registered as a domestic joint venture enterprise under the PRC law.

17. INTERESTS IN SUBSIDIARIES (continued)

(continued)
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18. INTERESTS IN ASSOCIATES

Name

Place of
incorporation and 
business

Particulars
of issued and 

paid-up shares

Equity interest
attributable to 

the Group Principal activities
     

#

Hong Kong

# Hong Kong 

# Deregistered during the year ended 31 March 2014
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19. INTANGIBLE ASSETS

Group

Exploration Deferred
rights and development

assets costs Total
HK$’000 HK$’000 HK$’000

    

2015

Cost:
23,360 22,731 46,091

– 8,762 8,762
– (12,501) (12,501)

(23,360) – (23,360)
    

– 18,992 18,992
    

– 15,050 15,050
– 13,832 13,832
– (12,501) (12,501)

    

– 16,381 16,381
    

– 2,611 2,611
    

Cost:

473

873
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20. PROPERTIES UNDER DEVELOPMENT

Group

2015
HK$’000 HK$’000

   

170,905
(133,579)

   

37,326
   

(note 7)

21. INVENTORIES

Group

2015
HK$’000 HK$’000

   

169,145
39,239
81,290

   

289,674
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22. ACCOUNTS RECEIVABLE

Group

2015
HK$’000 HK$’000

   

160,893
28,542
10,470
8,749

   

208,654
(1,295)

   

207,359
   

Group

2015
HK$’000 HK$’000

   

842
(note 7) 453

   

1,295
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22. ACCOUNTS RECEIVABLE (continued)

Group

2015
HK$’000 HK$’000

   

150,254
39,745
17,360

   

207,359
   

23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

Group Company

2015 2015
Notes HK$’000 HK$’000 HK$’000 HK$’000

      

(i) 26,582 –
– –

 
32,565 –

(i) 75,041 – 3
7,875 –
4,648 –

15 750 877 –
      

147,461 – 3

(i) (85,975) –
      

61,486 – 3

(28,921) –
      

32,565 –
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23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES (continued)

Note:

(i) The movements in impairment of prepayments, deposits and other receivables are as follows:

Group

2015 2014

HK$’000 HK$’000
   

At the beginning of year – –

Impairment of prepayments and deposits (note 7) 85,975 –
   

At the end of year 85,975 –
   

Included in the above impairment provision is a provision for deposits for mining projects and prepayments for the exclusive right of 

supply of antimony ores of HK$25,678,000 (2014: Nil) and HK$60,297,000 (2014: Nil), respectively.

24. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Group

2015
HK$’000 HK$’000

   

3,410
   

25. CASH AND CASH EQUIVALENTS

Group Company

2015 2015
HK$‘000 HK$‘000 HK$’000 HK$’000

     

13,969 –
4,984 –

     

18,953 –

151,762 266
     

170,715 266
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25. CASH AND CASH EQUIVALENTS (continued)

26. ACCOUNTS AND BILLS PAYABLES, ACCRUED LIABILITIES AND OTHER PAYABLES

Group

2015
HK$’000 HK$’000

   

74,240
35,040
48,616
47,006

   

204,902

190,405
184,091

   

579,398

(448,233)
   

* 131,165
   

Company

2015
HK$’000 HK$’000

   

3,138
   

* At 31 March 2015, included in other payables was an amount of RMB103,620,000 (2014: RMB35,000,000), approximately HK$131,165,000 

(2014: HK$44,304,000), which was received in respect of the subsidies from The People’s Government of the Dushan County, Guizhou 

Province (“Dushan Government”), the PRC for the Group’s investment projects in Dushan County, Guizhou Province, the PRC. The 

Group was in the process of finalising the conditions of these subsidies with the Dushan Government.
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27. INTEREST-BEARING BANK BORROWINGS

Group

2015
  

Effective
interest rate Maturity HK$’000 HK$’000

       

Current — unsecured
– – – Hong Kong On demand

  

Hong Kong
Interbank Offered 

Rate (“HIBOR”) 
+1.88%

On demand 60,000

HIBOR+1.75% 2015 4,067
HIBOR+1% to 2% On demand 82,109

– – –
  

146,176
  

146,176
  

Non-current — unsecured
– – –

  

146,176
  

Company

2015
  

Effective
interest rate Maturity HK$’000 HK$’000

       

Current — unsecured
HIBOR

+1.88%
On demand 60,000

  

Non-current — unsecured
– – –

  

60,000
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27. INTEREST-BEARING BANK BORROWINGS (continued)

Group Company

2015 2015
HK$‘000 HK$‘000 HK$’000 HK$’000

     

146,176 60,000
– –
– –

     

146,176 60,000
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28. DEFERRED TAX

Gross deferred tax liabilities

Group

Depreciation
allowance in

excess of
related

Revaluation
of land and

depreciation buildings Total
HK$’000 HK$’000 HK$’000

    

1,497 25,840 27,337
– 1,664 1,664

 
– (200) (200)

(note 9) – (60) (60)
– (10) (10)

    

1,497 27,234 28,731
    

(note 9)
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28. DEFERRED TAX (continued)

Gross deferred tax assets

Group

Deferred 
subsidy 
income

Losses 
available for 

offsetting 
against future 

taxable
profits Total

HK$’000 HK$’000 HK$’000
    

11,076 108 11,184

(note 9) 21,715 – 21,715
    

32,791 108 32,899
    

(note 9)
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29. SHARE CAPITAL

Company

2015
HK$’000 HK$’000

   

100,000
   

41,875
   

30. SHARE OPTION SCHEME

The Old Share Option Scheme
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30. SHARE OPTION SCHEME (continued)

The Old Share Option Scheme (continued)

The New Share Option Scheme
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30. SHARE OPTION SCHEME (continued)

2015

Number of share options 

Date of 

share 

options 

granted

At

1 April

2014

Granted 

during

the year

Exercised 

during

the year

Forfeited 

and lapsed 

during

the year

At

31 March 

2015

Exercise 

period

Exercise 

price per 

share

Price of the 

Company’s 

shares at 

grant date 

of options*
HK$ HK$

          

Directors

BBS JP ^

Other employees

     

     

* The price of the Company’s shares disclosed as at the date of grant of the share options was the Stock Exchange closing price on the 

trading day immediately prior to the date of the grant of the options.

^ Prof. Chung Chi Ping retired as an independent non-executive director of the Company on 25 August 2014.
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30. SHARE OPTION SCHEME (continued)

(continued)

 

*
HK$ HK$          

Directors

^

BBS JP

Other employees

     

     

* The price of the Company’s shares disclosed as at the date of grant of the share options was the Stock Exchange closing price on the 
trading day immediately prior to the date of the grant of the options.

^ Mr. Chui Pak Shing resigned as a director of the Company on 3 January 2014.
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30. SHARE OPTION SCHEME (continued)

  

2015
Weighted 

average 
exercise price

Number
of options

HK$ HK$
per share per share

     

1.768 8,492,000
1.779 (2,100,000)

     

1.765 6,392,000
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31. RESERVES

(a) Group

(b) Company

Share 
premium 
account

Share
option 

reserve
Contributed 

surplus
Retained 

profits Total
Notes HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

       

11

30
       

124,530 6,561 104,750 80,490 316,331
– – – 1,456 1,456

11 – – – (12,562) (12,562)
 

30 – (1,164) – 1,164 –
       

At 31 March 2015 124,530 5,397 104,750 70,548 305,225
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32. RELATED PARTY TRANSACTIONS AND BALANCES

2015
HK$’000 HK$’000

   

12,301
2,800

–
428

   

15,529
   

33. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

Major non-cash transactions:

(note 5) 
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34. OPERATING LEASE ARRANGEMENTS

(a) As lessor

(note 14 to the financial statements)

Group

2015
HK$’000 HK$’000

   

103
–

   

103 379
   

(b) As lessee

Group

2015
HK$’000 HK$’000

   

587
1,281

   

1,868
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35. COMMITMENTS

2015
HK$’000 HK$’000

   

27,356
   

187,174
   

–
   

36. CONTINGENT LIABILITIES
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37. FINANCIAL INSTRUMENTS BY CATEGORY

Group

Financial assets 2015
Financial

assets at fair 
value through 
profit or loss

Loans and 
receivables

Loans and 

HK$’000 HK$’000 HK$’000 HK$’000
     

– 207,359
– 18,953
– 151,762

3,410 –
     

3,410 378,074
     

Group

Financial liabilities 2015
HK$’000 HK$’000

   

204,902
195,184
38,838

146,176
   

585,100
   

Company

Financial assets 2015
HK$’000 HK$’000

   

319,907
266

   

320,173
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37. FINANCIAL INSTRUMENTS BY CATEGORY (continued)

(continued)

Company

Financial liabilities 2015
HK$’000 HK$’000

   

14,788
3,138

60,000
   

77,926
   

38. FAIR VALUE AND FAIR VALUE HIERARCHY

Fair value measurement using
Quoted
prices in

active
markets

Significant 
observable 

inputs

Significant 
unobservable 

inputs
(Level 1) (Level 2) (Level 3) Total
HK$’000 HK$’000 HK$’000 HK$’000

     

At 31 March 2015:

3,410 – – 3,410
     

At 31 March 2014:
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Interest rate risk

2015
HK$’000 HK$’000

   

Group

1,462

Foreign currency risk
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Foreign currency risk (continued)

Increase/
Increase/ (decrease)

(decrease) in in loss
RMB rate before tax

% HK$’000
   

2015

5 885
(5) (885)

% HK$’000
   

Credit risk
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk

Group

2015

Within One to five
one year years Total
HK$’000 HK$’000 HK$’000

    

204,902 – 204,902
 

64,019 131,165 195,184
38,838 – 38,838

* 148,115 – 148,115
    

455,874 131,165 587,039
    

HK$’000 HK$’000 HK$’000
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk (continued)

(continued)

Company

2015

Within One to five
one year years Total
HK$’000 HK$’000 HK$’000

    

14,788 – 14,788
3,138 – 3,138

* 61,806 – 61,806
 

86,176 – 86,176
    

165,908 – 165,908
    

HK$’000 HK$’000 HK$’000
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk (continued)

 (continued)

* Included in interest-bearing bank borrowings above were bank loans of the Group and the Company of 
HK$146,176,000 and HK$60,000,000, respectively. The Group and the Company were technically in breach 
of a covenant under loan agreements with a bank during the year ended 31 March 2015, as the ratio of 
the consolidated loss before interest, taxes, depreciation and amortisation to the consolidated finance 
charges (the “Financial Ratio”) was less than the required ratios by the bank. Subsequent to the year 
ended 31 March 2015, the Group and the Company have successfully obtained a written consent from the 
bank, to waive the rights entitling them to declare the relevant outstanding loan balance immediately due 
and payable due to the breach of the loan covenant on the Financial Ratio (the “Written Consent”). Giving 
the lender the unconditional right to call the loan at any time and therefore, for the purpose of the above 
maturity profile, these amounts are classified as “on demand”.

Notwithstanding the above technically breach of a covenant, the directors do not believe that the bank 
loans will be called in its entirety within 12 months, and they consider that the bank loans will be repaid in 
accordance with the maturity dates as set out in the respective agreements. This evaluation was made 
considering: the financial positions of the Group and the Company at the date of approval of the financial 
statements; the Group’s and the Company’s compliance with other loan covenants; the lack of events of 
default; the fact that the Group and the Company have made all previously scheduled repayments on 
time; and the Group and the Company have obtained the Written Consent. In accordance with the 
maturity terms of the bank loans, the amounts repayable in respect of the bank loans are as follows:

2015
Group Company

HK$’000 HK$’000
   

115,431 29,122
32,684 32,684

   

148,115 61,806
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Market risk

(note 24)

Group

2015
HK$’000 HK$’000

   

341 984
   

Capital management

Group

2015
HK$’000 HK$’000

   

146,176
   

955,761
   

15.3%
   

40. COMPARATIVE AMOUNTS

41. APPROVAL OF THE FINANCIAL STATEMENTS
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SCHEDULE OF MAJOR PROPERTIES

PROPERTIES UNDER DEVELOPMENT

Location
Type of

development Site area

Approximate 
gross floor

area
Group’s
interest

Expected 
completion 

date Stage
(sq.m) (sq.m)

       

INVESTMENT PROPERTIES

Location Existing use Type of lease
   


